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Benin is among the top leading importers of Rice from India. It is primarily a consumer of white rice but their demand is driven by the parboiled rice consumption in the 
neighboring countries. India exported an estimated 1.5 Mn MTS to Benin in 2020-2021.

During the discussion with Mr. Ramesh Savla, Export Director from Sree Murali Mohana Rice Mill mentioned that "As per our knowledge about 400,000 MTS Rice is likely to 
reach Cotonou soon. The good news is that Nigeria's border issues have been resolved. Right now, the ground reality of prices is negative in terms of the costs of upcoming 
cargo. There seems to be a downward pressure in the market and is likely to settle if the cargo owners don't panic and don't give in to the pressure. Otherwise, there is a 
possibility of short downward trend. We are expecting the prices to rise by end of November 2021".

Trade is largely impacted due to the logistical pressure during the pandemic. Rice cargo movement to Benin has been consistently supported by Breakbulk charter vessels as the 
demand surges once their borders open. We observe that in the 3rd quarter of 2020 India exported the highest volume. This is due to the Indian Government easing the 
lockdown restrictions. During this period the breakbulk vessels and containers were available.

Market Insights

Export Volume Non-Basmati Rice to Benin 

Mr. Haresh Kumar, Managing Director of Star Fort General Trading shared his thoughts on the market outlook "Market at the moment is oversupplied. Everyone booked much 
more than they normally do, due to the upward trend of freight. Oversupply, local crops, the much weaker currency have put the market under pressure since last month. But 
now local prices and demand are both recovering. Demand is subjective to all these factors, but hopefully it will go up due to the upcoming festival season. We expect good sales 
volume and better price in the next quarter".

At the beginning of 2021, there is an increase in volume shipped on Breakbulk vessels. This is the result of spill-over shipments from the previous year. But there was a steady 
increase in this trend. During April-May 2021, India was hit by the second wave which resulted in strict lockdown restrictions. Also, the Kakinada Port association had held off 
the operations for a period of 10-15 days due to increasing covid cases in the region.

In the current situation, local rice prices in Benin are sluggish due to enormous arrivals from India and the freight rates from India on Breakbulk are also consistently increasing. 
Exporters and importers have been shifting from container shipments to breakbulk due to limited availability and steep costs.

We can conclude that demand shall be consistent from the Benin market even though there was an excess supply in the last quarter. Due to the sporadic logistical challenges 
faced this year, stakeholders will leverage on the availability of breakbulk vessels in the present situation.
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